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INDEPENDENT AUDITORS’ REPORT

TO THE BOARD OF DIRECTORS OF
COMMUNITY CONNECTIONS FOR YOUTH, INC. 

We have audited the accompanying financial statements of Community Connections for Youth, Inc.      
(the “Organization”), which comprise the statement of financial position as of June 30, 2014, and the 
related statements of activities, and cash flows for the year then ended, and the related notes to the 
financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America; this includes 
the design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or 
error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted 
our audit in accordance with auditing standards generally accepted in the United States of America. Those 
standards require that we plan and perform the audit to obtain reasonable assurance about whether the 
financial statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in 
the financial statements. The procedures selected depend on the auditor’s judgment, including the 
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error. 
In making those risk assessments, the auditor considers internal control relevant to the Organization’s
preparation and fair presentation of the financial statements in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of 
the Organization’s internal control. Accordingly, we express no such opinion. An audit also includes 
evaluating the appropriateness of accounting policies used and the reasonableness of significant 
accounting estimates made by management, as well as evaluating the overall presentation of the financial 
statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our audit opinion.



Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the 
financial position of the Organization as of June 30, 2014, and the changes in its net assets and its cash 
flows for the year then ended in accordance with accounting principles generally accepted in the United 
States of America.

Report on Summarized Comparative Financial Information

We have previously audited the Organization’s 2013 financial statements, and our report dated April 7, 
2014, expressed an unmodified opinion on those audited financial statements. In our opinion, the 
summarized comparative financial information presented herein as of and for the year ended June 30, 
2013, is consistent, in all material respects, with the audited financial statements from which it has been 
derived.

Other-Matter

Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole. 
The schedule of functional expenses on page 12 is presented for purposes of additional analysis and is not 
a required part of the financial statements. Such information is the responsibility of management and was 
derived from and relates directly to the underlying accounting and other records used to prepare the 
financial statements. The information has been subjected to the auditing procedures applied in the audit of 
the financial statements and certain additional procedures, including comparing and reconciling such 
information directly to the underlying accounting and other records used to prepare the financial 
statements or to the financial statements themselves, and other additional procedures in accordance with 
auditing standards generally accepted in the United States of America. In our opinion, the information is 
fairly stated in all material respects in relation to the financial statements as a whole.

       

New York, New York
February 9, 2015



2014 2013
ASSETS

Current assets:
Cash and cash equivalents 221,255$       69,485$         
Grants and pledges receivable 244,247 225,243
Prepaid expenses 14,610 6,721

Total current assets 480,112         301,449         

Other assets:
Property and equipment, net of accumulated depreciation
   and amortization of $8,136 and $2,650, respectively 28,391           3,850
Security deposit 9,000 1,933

Total other assets 37,391           5,783             

TOTAL ASSETS 517,503$       307,232$       

LIABILITIES AND NET ASSETS
Current liabilities:

Accounts payable and accrued expenses 35,228 76,293$         
Accrued payroll and payroll taxes 9,226             11,043
Refundable advances -                 28,212

Total current liabilities 44,454           115,548         

Net assets:
Unrestricted 107,669         71,790           
Temporarily restricted 365,380         119,894         

  Total net assets 473,049         191,684         

TOTAL LIABILITIES AND NET ASSETS 517,503$       307,232$       

COMMUNITY CONNECTIONS FOR YOUTH, INC.
STATEMENTS OF FINANCIAL POSITION

JUNE 30, 

The accompanying notes are an integral part of the financial statements.
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Temporarily
Unrestricted Restricted Total 2013

Revenue and support:
Government grants 215,159$       -$               215,159$       330,482$       
Contributions and foundation grants 304,896         447,800         752,696         380,245
Program revenue 280,982         -                 280,982         195,854
Rental income 12,162 -                 12,162           -                 
Other revenue 372 -                 372                1,034
Net assets released from restrictions 202,314         (202,314)        -                 -                 

Total revenue and support 1,015,885      245,486         1,261,371      907,615         

Expenses:
Program services:

Demonstration projects 372,198         -                 372,198         447,116         
Training and technical assistance 209,770         -                 209,770         152,931         
Leadership development 134,278         -                 134,278         77,449           
Fiscal sponsorship 48,815           -                 48,815           18,327           

Total program services 765,061         -                 765,061         695,823         
Supporting services:

Management and general 159,561         -                 159,561         120,055         
Fundraising 55,384           -                 55,384           46,534           

Total expenses 980,006         -                 980,006         862,412         

Changes in net assets 35,879           245,486         281,365         45,203           

Net assets - beginning of year 71,790           119,894         191,684         146,481         

Net assets - end of year 107,669$       365,380$       473,049$       191,684$       

2014

COMMUNITY CONNECTIONS FOR YOUTH, INC.
STATEMENTS OF ACTIVITIES

FOR THE YEARS ENDED JUNE 30,

The accompanying notes are an integral part of the financial statements.
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2014 2013
CASH FLOWS FROM OPERATING ACTIVITIES

Changes in net assets 281,365$       45,203           
Adjustments to reconcile changes in net assets to net cash

provided by (used in) operating activities:
Depreciation and amortization 5,486             1,000             

Changes in certain assets and liabilities:
(Increase) in grants and pledges receivable (19,004)          (37,833)          
(Increase) Decrease in prepaid expenses (7,889)            289                
(Increase) in security deposit (7,067)            -                 
(Decrease) Increase in accounts payable and accrued expenses (41,065)          4,398             
(Decrease) Increase in accrued payroll and payroll taxes (1,817)            2,378             
(Decrease) in refundable advances (28,212)          (46,011)          

NET CASH PROVIDED BY (USED IN) OPERATING ACTIVITIES 181,797         (30,576)          

CASH FLOWS FROM INVESTING ACTIVITY
Purchases of property and equipment (30,027)          (1,500)            

NET INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS 151,770         (32,076)          

CASH AND CASH EQUIVALENTS - BEGINNING OF YEAR 69,485           101,561         

CASH AND CASH EQUIVALENTS - END OF YEAR 221,255$       69,485$         

COMMUNITY CONNECTIONS FOR YOUTH, INC.
STATEMENTS OF CASH FLOWS

FOR THE YEARS ENDED JUNE 30,

The accompanying notes are an integral part of the financial statements.
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COMMUNITY CONNECTIONS FOR YOUTH, INC.
NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2014 AND 2013

NOTE 1 - NATURE OF ACTIVITIES

Community Connections for Youth, Inc. (the “Organization”) is a Bronx-based non-profit 
organization, founded in 2009, whose mission is to empower grassroots faith and 
neighborhood organizations to develop effective community-driven alternatives to 
incarceration for youth. The Organization embraces a transformative approach to youth 
delinquency that focuses on building community capacity to further juvenile justice reform. 

The Organization develops viable strategies for justice reinvestment at the grassroots 
community level through a three-pronged approach that includes the following elements:

Demonstration Projects - The Organization implements independently evaluated 
research demonstration projects to establish practical and replicable ways to build 
local community capacity for juvenile justice reform.

Training and Technical Assistance - The Organization provides expert consultation to 
system and community stakeholders seeking to implement community capacity 
building projects for juvenile justice reform.

Leadership Development - The Organization facilitates the development of 
community leadership to inform the juvenile justice reform process, with a specific 
focus on family members, faith leaders, and grassroots community leaders.

The Organization supports other grassroots organizations through fiscal sponsorship 
arrangements. This allows promising start-up organizations to provide alternatives to 
incarceration while they undertake the process of incorporating and receiving a 501(c)(3) 
designation. 

NOTE 2 - SIGNIFICANT ACCOUNTING POLICIES

Basis of Presentation
The financial statement presentation follows the requirements of the Financial Accounting 
Standards Board (“FASB”) in its Accounting Standards Codification (“ASC”) No. 958-205 
which provides guidance for the classification of net assets. The amounts for each of the 
three classes of net assets are based on the existence or absence of donor-imposed 
restrictions described as follows:

Unrestricted
Net assets of the Organization whose use has not been restricted by an outside donor 
or by law. They are available for any use in carrying out the operations of the 
Organization.

Temporarily Restricted
Net assets of the Organization whose use has been limited by donor-imposed 
stipulations that either expire with the passage of time or can be fulfilled and 
removed by actions of the Organization. When such stipulations end or are fulfilled, 
such temporarily restricted net assets are reclassified to unrestricted net assets and 
reported in the statements of activities and changes in net assets, as net assets 
released from restrictions.
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COMMUNITY CONNECTIONS FOR YOUTH, INC.
NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2014 AND 2013

NOTE 2 - SIGNIFICANT ACCOUNTING POLICIES (Continued)

Basis of Presentation (Continued)

Permanently Restricted
Net assets of the Organization whose use has been permanently limited by donor-
imposed restrictions. Such assets include contributions required to be invested in 
perpetuity, the income from which is available to support charitable purposes 
designated by the donors.

The Organization had no permanently restricted net assets at June 30, 2014 and 2013.

Tax Status
The Organization is exempt from federal income tax under Section 501(a) of the Internal 
Revenue Code as an organization described in Section 501(c)(3) and a similar provision under 
New York State income tax laws.  The Organization has also been classified as an entity that 
is not a private foundation within the meaning of Section 509(a) and qualifies for deductible 
contributions as provided in section 170(b)(l)(A)(ii).  The Organization is subject to income 
taxes only on net unrelated business income.  The Organization did not have any unrelated 
business income for the years ended June 30, 2014 and 2013.

The Organization’s accounting policy provides that a tax expense or benefit from an 
uncertain tax position may be recognized when it is more likely than not that the position 
will be sustained upon examination, including resolutions of any related appeals or 
litigation processes, based on the technical merits.  The Organization has no uncertain tax 
positions resulting in an accrual of tax expense or benefit.

IRS Forms 990 filed by the Organization are subject to examination by the Internal Revenue 
Service up to three years from the extended due date of each return.  Forms 990 filed by the 
Organization are no longer subject to examination for fiscal years ended June 30, 2010, and 
prior.

Grants and Pledges Receivable
Grants and pledges receivable represent unconditional promises to give by donors and are 
recorded at net realizable value.  The Organization has determined that no allowance for 
uncollectible accounts for grants and pledges receivable was necessary for the years ended
June 30, 2014 and 2013. Such estimate is based on management’s assessments of the 
creditworthiness of its donors, the aged basis of its receivables, as well as current 
economic conditions, and historical information.

Revenue Recognition
The Organization’s revenue is derived primarily from grants. It is the policy of the 
Organization to record grants as revenue in accordance with the terms of the respective 
grant. Contributions are considered available for unrestricted use, unless specifically 
restricted by the donor. Conditional contributions and grants are recorded when the 
specified conditions have been met.
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COMMUNITY CONNECTIONS FOR YOUTH, INC.
NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2014 AND 2013

NOTE 2 - SIGNIFICANT ACCOUNTING POLICIES (Continued)

Revenue Recognition (Continued)
Revenue from federal, state, and local government grants and contracts are recorded by the 
Organization when qualifying expenditures are incurred and billable. Funds received in 
advance for which qualifying expenditures have not been incurred are reflected as 
refundable advances from state and local government grants in the accompanying 
statements of financial position.

Use of Estimates
The preparation of financial statements in conformity with accounting principles generally 
accepted in the United States of America requires management to make estimates and 
assumptions that affect the reported amounts of assets and liabilities and disclosure of 
contingent assets and liabilities at the date of the financial statements and the reported 
amounts of revenue and expenses during the reporting period.  Accordingly, actual results 
could differ from those estimates.

Cash and Cash Equivalents
For the purpose of the statements of cash flows, the Organization considers all highly liquid 
debt instruments purchased with a maturity of three months or less to be cash equivalents.

Concentration of Credit Risk
Financial instruments which potentially subject the Organization to concentrations of credit 
risk are cash and cash equivalents.  The Organization places its cash and cash equivalents on 
deposit in what it believes to be highly credited financial institutions.  Cash balances may 
exceed the FDIC insured levels of $250,000 per institution at various times during the year. 
The Organization believes that there is little risk in any losses and has not experienced any 
losses in such accounts. 

Functional Allocation of Expenses
Directly identifiable expenses are charged to programs and supporting services. Expenses 
related to more than one function are charged to programs and supporting services on the 
basis determined by management to be reasonable. Fundraising, management and general 
expense includes those expenses that are not directly identifiable with any other specific 
function, but provide for the overall support and direction of the Organization.

Property and Equipment
Purchased property and equipment are recorded at cost. Maintenance and repairs are expensed 
as incurred.  Depreciation and amortization is provided on the straight line method over the 
estimated useful life of this asset as follows:

Website 5 years
Computers and equipment 3 - 4 years
Furniture and fixtures 5 years

Refundable Advances
The Organization records grant revenue as refundable advances until it is expended for the 
purpose of the grant, at which time it is recognized as revenue.
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COMMUNITY CONNECTIONS FOR YOUTH, INC.
NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2014 AND 2013

NOTE 2 - SIGNIFICANT ACCOUNTING POLICIES (Continued)

Reclassifications
Certain 2013 accounts have been reclassified to conform to the 2014 financial statement 
presentation.  The reclassifications have no effect on the 2013 total assets, liabilities, net 
assets, and changes to net assets.

NOTE 3 - GRANTS AND PLEDGES RECEIVABLE

Grants and pledges receivable consists of the following at June 30,:

2014 2013
Government grants and contracts $   190,087 $    110,973
Private grants and pledges        54,160       114,270

$   244,247 $    225,243

Balance at June 30, 2014 was received in full prior to the issuance of this report.

NOTE 4 - PROPERTY AND EQUIPMENT

Property and equipment consists of the following at June 30,:

2014 2013
Furniture and fixtures $     13,622 $              -
Computers and equipment    10,405                 -
Website 12,500           6,500

36,527            6,500
Less: Accumulated depreciation and amortization (8,136)         (2,650)

$ 28,391 $        3,850

Depreciation and amortization expense was $5,486 and $1,000 for the years ended,             
June 30, 2014 and 2013 respectively.

NOTE 5 - CONTINGENCY

The Organization entered into contractual relationships with certain governmental funding 
sources. The government agencies may request return of funds as a result of 
noncompliance by the Organization, as well as additional funds for use of facilities.  The 
accompanying financial statements make no provision for the possible disallowance or 
refund.  
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COMMUNITY CONNECTIONS FOR YOUTH, INC.
NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2014 AND 2013

NOTE 6 - CONCENTRATIONS

The Organization received approximately 17 % and 36% of its total revenue and support from 
the New York State Division of Criminal Justice Services for the years ended June 30, 2014
and 2013, respectively.  The Mayor’s Fund to Advance New York City accounted for 
approximately 70% of grants and pledges receivable and the New York State Division of 
Criminal Justice Services accounted for approximately 50% of grants and pledges receivable 
at June 30, 2014 and 2013, respectively. 

NOTE 7 - TEMPORARILY RESTRICTED NET ASSETS

Temporarily restricted net assets consists of the following at June 30,:

2014 2013
Leadership development $ - $ 17,794
Training and technical assistance 195,702 40,000
Demonstration project 62,213 5,960
Capacity building 15,000 6,000
Fiscal sponsorship 92,465 140
Restricted due to time - 50,000

$ 365,380 $ 119,894

Net assets for the years ended June 30, 2014 and 2013, were released from donor restrictions 
by satisfying the purpose specified by donor as follows:

2014 2013
Leadership development $ 17,794 $ 45,861
Training and technical assistance 94,297 42,299
Demonstration project 18,046 14,040
Capacity building 6,000 1,500
Fiscal sponsorship 16,177 14,860
Restricted due to time 50,000 -

$ 202,314 $ 118,560

NOTE 8 - RETIREMENT PLAN

In September 2012, the Organization established a 401(k) retirement savings program          
(the “Plan”) for its employees.  All full-time employees are eligible to participate.  The Plan 
will allow the Organization to provide matching funds with or without a vesting period.  The 
Organization has not matched employee contributions but does have the ability, under the 
Plan, to do so in the future.  
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COMMUNITY CONNECTIONS FOR YOUTH, INC.
NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2014 AND 2013

NOTE 9 - COMMITMENTS

On January 7, 2014, the Organization entered into a five year lease agreement with 369 149th
Street Realty, LTD. for new office space commencing on February 1, 2014 and expiring
January 31, 2019. Under this lease, the Organization has an option to extend the lease for an
additional two years and the Organization paid a security deposit in the amount of $9,000.

Future minimum lease payments are as follows:

Year ending June 30, 2015 $ 54,450
2016 55,540
2017 56,649
2018 57,780
2019 38,968

$ 263,387

Rent expense under the operating lease for the years ended June 30, 2014 and 2013 was
$42,017 and $21,144, respectively.  

On February 1, 2014 the Organization entered into a sub-lease agreement with Youth 
Advocate Programs, Inc. (“YAP”), a non-profit corporation, to rent office space. The lease 
expires June 30, 2015 and monthly rent payable to the Organization is $2,027. Under this 
lease, the Organization collected a security deposit in the amount of $3,000.  Rental income 
for the years ended June 30, 2014 and 2013 amounted to $12,162 and $-0-, respectively.

NOTE 10 -  SUBSEQUENT EVENTS

In preparing these financial statements, the Organization has evaluated events and
transactions for potential recognition or disclosure through February 9, 2015, the date the
financial statements were available to be issued.
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Training and Management
Demonstration Technical Leadership Fiscal and

Projects Assistance Development Sponsorship Total General Fundraising Total 2013
Salaries 196,100$        111,391$        69,403$          29,862$          406,756$        77,004$          41,870$          525,630$        435,161$        
Employee benefits and payroll taxes 40,004            18,827            11,696            2,684              73,211            8,461 4,608              86,280            88,238            
Program activities 5,674              5,573              1,543              9,165              21,955            6                     10                   21,971            16,035            
Subgrants 16,230            -                  -                  -                  16,230            -                  -                  16,230            49,071            
Consulting fees 43,906            33,658            100                 -                  77,664            217                 -                  77,881            81,117            
Audit and accounting fees -                  -                  -                  -                  -                  46,796 -                  46,796            45,136            
Professional development 1,165              445                 13,506            697                 15,813            2,644              136                 18,593            9,418              
Stipend/honorarium 13,455            695                 9,728              972                 24,850            -                  -                  24,850            15,253            
Staff appreciation -                  78                   -                  -                  78                   1,263 -                  1,341              1,142              
Payroll fees 1,621              897                 570                 -                  3,088              670 409                 4,167              3,044              
Advertising and marketing -                  -                  80                   -                  80                   80                   -                  160                 1,703              
Bank fees 94 47                   28                   8                     177                 436 41                   654                 1,317              
Books, subscriptions, and reference 490 278                 189                 -                  957                 669 127                 1,753              1,471              
Insurance 1,920              1,173              830                 -                  3,923              821 533                 5,277              4,270              
Travel 13,979            9,724              4,657              123                 28,483            1,647 156                 30,286            12,877            
Food 4,437              8,086              6,486              1,733              20,742            2,720              266                 23,728            17,096            
Rent, parking, and utilities 16,833            7,360              6,823              2,400              33,416            5,255              3,346              42,017            21,744            
Maintenance and repairs 1,646              971                 634                 -                  3,251              730                 444                 4,425              3,853              
Office expenses 3,795              2,415              2,258              -                  8,468              3,917              1,090              13,475            5,107              
Telephone and internet 4,177              1,987              2,209              -                  8,373              1,496              741                 10,610            7,439              
Postage 689                 400                 259                 -                  1,348              428                 182                 1,958              1,107              
Printing and copying 1,191              2,479              1,039              -                  4,709              562                 264                 5,535              3,569              
Office equipment 2,449              2,105              1,359              710                 6,623              2,114              624                 9,361              11,329            
Depreciation and amortization 1,688              1,140              859                 451                 4,138              830                 518                 5,486              1,000              
Miscellaneous 655                 41                   22                   10                   728                 795                 19                   1,542              6,663              

Total 372,198$        209,770$        134,278$        48,815$          765,061$        159,561$        55,384$          980,006$        844,160$        

Program Services
2014

COMMUNITY CONNECTIONS FOR YOUTH, INC.
SCHEDULE OF FUNCTIONAL EXPENSES

FOR THE YEARS ENDED JUNE 30,
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